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DENHAM WIND FARM EXPANSION

PROJECT UPDATE NO.1 AUGUST 2006

This newsletter is being provided to people, groups and organisations that may have an
interest in this project.

THE PROJECT

Verve Energy has commenced work to improve the power system in Denham. The work
will include installation of a fourth wind turbine and increasing the capacity of the power
station. The project will be completed in June 2007.

WHO IS VERVE ENERGY?

Western Power was separated into four new businesses as of 1 April 2006. Horizon
Power (previously Western Power Regional Division) is the energy provider to customers
in Denham. It operates and maintains the electricity network and retails electricity to
Denham customers. It sources its electricity requirements from Verve Energy (previously
Western Power Generation Business) that is responsible for the operation and
maintenance of the Denham power station and wind farm.

For further information on the new organisations visit: http://www.verveenergy.com.au/ and
http://www.horizonpower.com.au/

POWER SYSTEM WORKS

Due to the increasing electricity demand in Denham, and to maximise the wind energy
generated, Verve Energy, through its brand Diesel and Wind Systems will be undertaking
upgrade works to the Denham power system. This will include the installation of a fourth
wind turbine and addition of a third Low Load Diesel (LLD) generator, which is required to
maximise the wind energy generated by the larger wind farm. Other works include
improvements to the control system and extension of the switchboard.

PROGRESS TO DATE

A Development Application was submitted to the Shire of Shark Bay for consideration.
The Shire granted conditional approval in February 2006. The project was discussed with
the Malgana (Shark Bay People) Native Tittle Claimant Group. This resulted in a heritage
survey being conducted for the proposed project area. Ethnographic heritage clearance
was provided in February 2006, subject to a number of recommendations, for the project
to proceed.

Site works for the new wind turbine have commenced with the construction of the access
road for the 4" wind turbine.

In addition, advice has been received from the Department of Environment and
Conservation on the proposal.




Verve Energy acknowledges the support provided by the above organisations, which has
enabled the project to proceed in a timely manner.

WHAT NEXT?

The proposed project timing is shown below. Worldwide demand for wind turbines is at an
unprecedented level, with delays in delivery for new turbine orders being 2-3 years in
some cases. This high level of world demand means the earliest the fourth turbine will be
installed is in March or April 2007.

Wind turbine access road construction August 2006

Wind turbine foundation construction November / December 2006
Wind turbine installation March / April 2007
Powerstation upgrade works April / May 2007
Completion of project June 2007

CONTACT

For further information contact:

Heath Lang - Project Manager

Diesel and Wind Systems / Verve Energy

Ph: (08) 9424 1807 or Email: heath.lang@verveenergy.com.au




